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LIMITED OFFICIAL USE ROME 3630 

EO 11652: NA 
TAGS: EFIN, IT 

SUB J : MEW MEASURE TO PENALIZE CAPITAL FLIGHT 

PASS TREASURY AND FRB 

REF: ROME 3406 

1 . AS PART OF RECENT GOI FOREIGN EXCHANGE MEASURES (REFTEL) 
COUNCIL OF MINISTERS APPROVED MARCH 4 DRAFT DECREE PROPOSED 
BY THE MINISTER OF IUSTICE BONIFACIO DESIGNED TO MAKE ANY 
INFRACTION OF GOI FOREIGN EXCHANGE CONTROLS PENAL VIOLATION 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 ROME 03630 051122Z 

IN ADDITION TO CIVIL VIOLATION. IN ADDITION, CRIMINAL SANCTIONS 
ARE TO BE ASSESSED AGAINST BANK EMPLOYEES WHO DO NOT VIGOROUSLY 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


ENFORCE EXCHANGE CONTROL REGULATIONS AND COURTS MAY OBTAIN 
CERTAIN DATA FROM BANKS DESPITE BANK SECRECY LAWS. 

2. COMMENT. EMBASSY BELIEVES THAT IN GENERAL MEASURE IS 
POLITICALLYINSPIRED AND WILL PROBABLY NOT REDUCE IN ANY MEASURA- 
BLE WAY EITHER NUMBER OF EXCHANGE CONTROL VIOLATIONS OR 
AMOUNTS INVOLVED. DRAFT DECREE PROVIDES FOR INCREASED LEGAL 
RESPONSIBILITY OF MEMBERS OF ITALIAN BANKING SYSTEM TO ENFORCE 
THESE MEASURES. PARTICULARLY POSSIBLE VIOLATIONS DUE TO OVER 
INVOICING OF IMPORTS AND UNDER-INVOICING OF EXPORTS. THIS 
FEATURE, WHICH HAS BEEN STRONGLY CRITICISED BY BANKING ASSOCIATION 
AS ADMINISTRATIVELY BUDENSOME, MAY SLIGHTLY ALTER MECHANISMS 
EMPLOYED BY SPECULATORS TO EFFECT CAPITAL FLIGHT BY RES- 
STRICTING USE OF THIS COMMON TRANSFER METHOD. VOLPE 


LIMITED OFFICIAL USE 
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